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This year's two-day joint meetings of the International Monetary Fund and the World Bank are
taking place in West Berlin, and will get underway on Sept. 27. As in previous years, finance
ministers and central bankers from member nations arrived early for preliminary meetings of
various sub-groupings, such as IMF committees, the Group of 7 (US, Britain, France, West Germany,
Japan, Italy and Canada), and the Group of 24, which includes eight nations from Asia, Africa and
Latin America, respectively. * Group of 24 members agreed at a closed-door conference on Sept.
23 to request that the IMF increase quotas by 100%, and reduce interest rates on its loans from
about 7.5% to 6.0%. On the following day, the Group of 24 in a joint communique asserted that
the prevailing debt strategy pursued by the creditor nations and banks had been "exhausted."
Last year's slight improvement, said the communique, in their aggregate debt-export ratio did not
prevent continued economic recession and decine in per capita GDP. The communique called for
a new debt strategy that includes debt reduction, and reversing the massive transfer of financial
resources from the poor to rich nations. * On the evening of Sept. 24, the Group of 7 released a
communique issuing a "mayday" signal on the issue of the Third World's huge foreign debt. The
group members acknowledged that their policies were not preventing disaster in the poorest natins.
A new plan approved by the Group of 7 will reduce the debt burden of the poorest nations, most in
sub-Saharan Africa, via three options: stretching out the period of debt repayment, reduced interest
rates, or partial forgiveness of their debts. According to the plan, the debt service of 18 of Africa's
poorest nations would be reduced by some $500 million per year. A major issue to be discussed
at the annual meeting will be the huge debts of middle-income nations, such as Argentina, Brazil
and Mexico. A larger proportion of their debts are owed to commercial banks. IMF managing
director Michel Camdessus said the banks "have to have these countries growing if they want
to preserve their assets." According to Camdessus, the banks would need to lend new money or
cancel portions of these countries' debts. The banks are not enthusiastic about either option. * At a
meeting of the IMF Interim Committee on Sept. 25, Brazilian Finance Minister Mailson da Nobrega
pointed out to representatives of the world's major capitalist nations that economic recession in
developing nations represented an important obstacle to their own growth, and requested greater
participation by developing nations in the definition of global policies. Nobrega reiterated the
position expressed by another Latin American spokesperson on the Committee, Argentine Economy
Minister Juan Sourrouille. Sourrouille called for coordination of economic policies by developed
nations and Third World countries. Both ministers emphasized that since the interests of the latter
are affected by global economic engineering, they should be involved in the decision making
process. Nobrega said that developing nations did not share in the economic prosperity of the
world's major industrial nations in 1987: "To the contrary, Latin America and the Caribbean will
suffer a 0.6% decline in per capita gross domestic product this year." He added that unless existing
conditions are changed, improvements will not occur in Third World nations. "Economies that have
been devastated by a deep and persistent crisis and a substantial resource drain cannot respond to
financial incentives...without a fundamental change in the international econoimc environment," he
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said. Next, the Brazilian minister stated that the rich nations must channel more financial resources
to poor nations, contribute to alleviating Third World foreign debt burdens, and keep their markets
open to developing nations' exports. Nobrega called on the finance ministers to stop believing that
growth in industrialized nation economies can have a significant impact on economic recovery
in debtor nations. Instead, he said, they must undertake a direct attack to deal with the economic
stagnation experienced by developing nations. (Basic data from Prensa Latina, 09/24/88; AP, AFP,
09/25/88; New York Times, 09/26/88)
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